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1. Latest stats on Vietnam’s economy; 

2. Overview of construction industry current condition; 

3. Materials and Labor Costs in construction sector; 

4. Some changes in policy and legislation related to 

Construction sector. 

5. Upcoming and On-going Mega Projects 
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Major Economic Sectors Economic contribution 

12.2016 12.2015 

Agriculture, forestry, and fishery 16.32% 17.00% 

Industry and Construction 32.72% 33.25% 

Service 40.92% 39.73% 

Product taxes less subsidies on production 10.04% 10.02% 

Total 100% 100% 

Source: General Statistics Office of Vietnam 



• Inflation increased by 4.74% in 2016 (stayed below the 5% target) 
 
• Key influences to Inflation growth: 

 Rising medical costs 
 Rising wages for education sector 
 Rising food prices due to bad weather conditions 
 Decrease fuel prices 
 Price stabilization measures from the government 

 
 



Agriculture, Forestry and Fishery 



 GDP growth: 6.8% 

 Increasing export turnovers of good 8-10% 

 The Trade Deficit ratio is less than 5% compared to Export 

turnovers 

 Consumer Prices Index (CPI) increase below 5% 

 Unemployment rate: Less than 4% 

 Health insurance coverage: increase to 77% of total population 

(from 50%) 

 
 
 



 Construction Industry Value in 2017: 47.98 Billion USD  

 

 Growth in 2016: 10.4% (104% of growth target) 

 

 Total urbanization ratio: 36.6% (0.9% increase from 2015) 

 

 Floor area per capita: 22,8 sqm (0.8 sqm increase from 2015) 

 

 

 

 

 



 The speed of urbanization is increasingly improving 
fundamentals to develop civil construction sector.  

 Average floor area per person and housing rate continue to 
rise. 

 

 



 Supply   : 37,419 units (decreased by 10% y-o-y) 

 Mid-end segment : 48% of total market (40% in 2015) 

 High-end segment : 30% of total market (38% in 2015) 

Absorption rate expected to increase for mid-end to affordable segment 

(from 40% to 60%) but decrease for high-end segment 



 Sales 2016  : 35,008 units (decrease 4% y-o-y) 

 Mid-end segment : 15,270 units (40% of total units sold) 

 Average Sales price : $ 2,104  psm (increase 4.6% y-o-y) 





 Supply 2016  : 3,062 units (increase 40% y-o-y) 

 Sales 2016  : 2,304 units (similar to 2015) 

 Mid-end segment : ready-built villa/townhouse  

 Average Sales price : increase 10%-15% y-o-y depending on district 

 Supply expected to drop due to diluted market and developer looking in 

untapped land locations for affordable housing development 



Ha Noi City  housing market and Annual sales according to segment Forecast 
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Source: CBRE, Q4/2015 

Luxury 
High 

Class 
Middle 

Class 
Common 

 Sales 2016  : 21,188 units (as forecasted) 
 Mid-end segment  : 10,100 units (47% of total units sold) 
 Average selling price slightly decreased from 0.7% to 2.9% for mid-end and high-

end in the secondary market, but increased by 1.9% for affordable housing market  



 Supply decreased 13% y-o-y 

 56% of new launches from mid-end segment 

 30% of new launches from high-end segment 

 2 luxury projects launched 





Source: Langdon & Seah, Q4 2015 
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VIETNAM WAGES IN 
CONSTRUCTION 

Wages will increase due to government determination, that is the reason pressuring 

down contractor profits. 



 July 01st 2015, foreign individuals house ownership allowed 

 

 But, No further guidelines in implementing this law 

    Ownership rights practically unavailable to foreigners  

 

 Many complaints received from developers and investors 



 Prior to Feb 2015, Public-Private Partnership (PPP) models (BT, BOT, 

BTO, BOO) are governed under two different legal documents Decision 

No. 71/2010/QD-TTG and Decree by the Government No.108/2009/ND-CP 

  Inconsistencies in legal framework of PPP. 

 

 Decree 15/2015/NĐ-CP unified one legal framework for models of PPP  

  Increase in transparency and foreign investment incentives 



Project name: Vincity 
Size: 200,000 – 300,000 apartments 
9 Locations over 5 years 
Investor: Vingroup 





Project name: Sala Apartment and Villa Residence 
Developer: Dai Quang Minh Real Estate Company 



Total distance: 107 Kilometers  
Time of Completion: Year 2020 







THANKS FOR YOUR ATTENTION! 


