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Inflation rate in Vietnam

Inflation rate in July 2018 is 4.46%.

Key factors that influence inflation in Vietnam

• Rising food prices

• Rising medical costs

• Rising education and public services

• Rising price of construction materials



Vietnam’s Economy
Employment distributions across sectors 

• Agriculture still the 
key factor in 
Vietnam’s Economy, 
but try to transition 
to Service Economy.

• Service is improving 
due to joining major 
councils. 



Currency Exchange



Target basic economy

➢GDP growth 6.81% in 2017. first quarter of 2018 was 7.38%

➢Increasing export turnover of goods 8-10%.

➢Trade deficit ration is less than 3%.

➢Consumer Price Index (CPI) increases 3.29% first half of 2018 
compared to same period of 2017.

➢Unemployment rate: less than 4% as reported in Dec 2017, 
unemployment was 3.18%.

➢Health and Insurance Coverage reached 81.7% national population.



Overview of construction industry

➢In 2017, Vietnam Construction industry growth 8.7% (12.8 billion US 
dollars)

➢In 2017, urbanization rate is 37.5% increases 0.9% y-o-y.

➢Floor area per person increases 0.6 sqm from 2016 reached 23.4 sqm 
per person.



Condominium Supply 
in Ho Chi Minh city

➢ Supply: 6,109 condominium units.

➢ Mid-end Segment: Decreased 62% q-o-q, 
and 52% y-o-y.

➢ High-end Segment: increased 54% of the 
market.

➢ Luxury: One new project with 40 units



Ho Chi Minh Condominium Sales

➢ Sales continued to be positive 
in Q2 2018

➢ More than 80% of new launch 
units having been absorbed.

➢ In Q2 2018, 6,947 sold units in 
total, a decrease of 25% q-o-q 
and decrease of 29% y-o-y. 

➢ In Q2 2018 Average price on 
the primary market was 
US$1,580 psm. Increase of 3% 
q-o-q. Primary price increases 
of 3%-5%



Office Rental Performance

➢ Asking Rents for Grade A and B increased 
q-o-q and y-o-y. 7.0% q-o-q and 17.0% y-
o-y. 

➢ Asking rent for Grade B, 7.3% growth rate 
y-o-y. 

➢ Vacancy rate for both Grades were below 
5%.



Condominium supply in Hanoi

➢ Supply: 6,534 units (Decreased 20$ y-o-y)

➢ High-end Segment: Increased 37% of 
total market

➢ Mid-end Segment: There are no specific 
statistics, but the supply is decreased.



Sales in Hanoi

223 units were sold in the second quarter of the year, a decrease of 62% q-o-q and 85% y-o-y.



Price Segment

Net absorption: 24,000 sm, up 23% CBD: up 0.8%

Non CBD: down 0.3% y-o-y



Landed Property supply forecast



Construction Materials Cost



Construction cost review



Average monthly labor



Updated policies for individual foreigners to 
own a house.

➢Foreigners in Vietnam are not allowed to own a land, but they can 
buy a house.

➢Foreigners can sell, donate, inherit, or give houses as gifts.

➢Owning a house can be up but not more than 50 years.



FINISHED MEGA PROJECT IN 2018

➢ Landmark 81 the tallest building in 
Vietnam. 

➢ 14th tallest building in the world.

➢ Leasing Offices, hotels, Restaurants, 
entertainment area, playground, and 
shopping mall are located inside and 
around the building.



Project name: Vincity
Size: 200,000 – 300,000 apartments
9 Locations over 5 years
Investor: Vingroup



UPCOMING MEGA PROJECTS

➢ Metropole Thu Thiem which is similar to 
Sydney “darling Habour”.

➢ Development details: 1534 apartments 
and shophouse for sale and ~100.000m2.

office for rent Tenure: 

Vietnamese: Freehold

Foreigner: 50 Years Ownership, 
Extending Additional 50 Years

Handover condition: 1, 2, 3 Bedroom: Fully 
fitted

Premium Collection: Fully fitted

Penthhouse: Bare shell

Shop House: Bare shell

Landed House: Bare shell

➢ According to Metropolethuthiem



ON-GOING MEGA 
PROJECT

➢ Estimated completion 2020

➢ From Ben Thanh to Suoi Tien amusement 
park.

➢ Still an on-going project, and meet up 
with all the deadlines and payments.



Total distance: 107 Kilometers 
Time of Completion: Year 2020



5. UPCOMING AND ON-GOING MEGA PROJECTS



Thank you for your attention


